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in the wake of COVID-19 pandemic



INTRODUCTION:
The Saudi VCPE Association organized a webinar on April 12 , 2020 to address the key 
challenges and opportunities facing the VC/PE sector in the wake of COVID-19 pandemic. 
The webinar hosted three key leaders from the sector: H.E. Dr. Nabeel Koshak, CEO of 
the Saudi Venture Capital Company; Mr. Mohammed Almalki, Vice Governor of 
Funding at Monsha’at; and Mr. Adel Al-Ateeq, CEO of the Fund of Funds Company 
(Jada). The session was moderated by Mr. Qusai Alsaif, Senior Portfolio Manager at 
Riyad Capital (RTF), with an attendance exceeding 100 people from the sector. 
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Moderator: 

Mr. Adel Al-Ateeq,
CEO, Fund of Funds
Company (Jada)

Mr. Qusai Alsaif 
Senior Portfolio Manager 
at Riyad Capital (RTF)

Mr. Mohammed Almalki
Vice Governor for Funding, 
SME Authority (Monsha’at)

H.E. Dr. Nabeel Koshak
CEO, Saudi Venture Capital 
Company (SVC)

Guest Speakers:
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HIGHLIGHTS FROM THE SESSION:

Key challenges:

Runway Extension: One major aspect of SME survival that was addressed is the 
extension of a business’s “runway” (how far they can stretch their current available 
capital to preserve the entity through the economic crisis). Governmental efforts 
can reduce the burden on the  businesses and help extend “the runway” of the 
business. 

Debt Financing: There are various debt-financing instruments (e.g. Convertible debt 
and Asset light debt) that can be useful in providing venture-backed companies with 
funding for their working capital or capital expenses.

The current crisis is shaking up the ecosystem. Therefore, competent ventures and 
fund managers should be able to navigate the crisis by accessing several stimulus 
packages, restructuring their operations and rethinking their strategies. 
In addition, fund managers could consider providing needed funding to crucial 
businesses that will gain a boost from added capital as it is in their funds’ best interest.

Key Opportunities:

Digital sector: Evidently, the COVID-19 pandemic is causing upheavals in healthcare 
delivery globally. Hence, there are emerging opportunities hailing from the digital 
sectors such as Health-tech, Edu-tech, E-commerce and Life Sciences. In addition 
to other surfacing innovation-driven opportunities.

The generous government support programs. Such programs allow companies 
access to benefits that could help them in extending their runway; and to reallocate 
spending to finance their working capital.
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HIGHLIGHTS FROM THE SESSION:

Emerging needs (measures to be considered):

Venture Debt could be useful for venture-backed companies: The need for such 
a funding vehicle was unearthed during this pandemic, as it could be useful to 
finance cash flow and working capital needs. Jada is encouraging the private 
sector and fund managers to establish Venture Debt Funds. Furthermore, they are keen 
on studying investments in such funds and looking at ways of supporting their success 
and sustainability. In addition, Monshaat is working with key stakeholders to launch the 
SME Bank that could potentially be helpful in facilitating debt-financing instruments to 
support companies, particularly SMEs, and sectors most hit by the crisis.

Investing in promising sectors: Investors need to invest more in key sectors, including: 
Life science, healthcare, digital and more broadly innovation-driven ventures. 

Lessons (being) learned:

To survive, ventures and fund managers must be agile and resilient whenever shifts 
happen both economically and socially or otherwise.

Time is prime today during a time of crisis.

Digital infrastructure is important for business segments such as retail and 
restaurants. This gives exponential growth because we are living in a digital world.

The COVID-19 pandemic taught us that business models would need to be flexible 
enough to change as consumer behavior may abruptly change.



Saudi Venture Capital and Private Equity Association is 
an industry body representing the Kingdom’s private 
equity and venture capital sector. SAVCPEA was 
created through a resolution made by the Saudi 
Council of Ministers, and is mandated to develop 
Saudi Arabia’s private equity and venture capital 
sector, ensuring the highest professional and ethical 
standards are adhered to. SVCPEA plays a major role 
in promoting interests and investment in the Saudi 
private equity and venture capital sector, while also 
providing key industry data, research and periodic 
publications. In addition, it organizes industry-related 
conferences, workshops and trainings, seminars and 
consultancy services.

About
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www.vcpea.org.sa
@SAVCPEA


